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Securities offered through Private Client Services, Member FINRA/SIPC.  Advisory products and services offered through Pinnacle Wealth Management Group, Inc., a 
Registered Investment Advisor.  Private Client Services and Pinnacle Wealth Management Group, Inc., are unaffiliated entities. 
 

*The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any 
individual. To determine which investment(s) may be appropriate for you, consult your financial advisor prior to investing. All performance referenced is 
historical and is no guarantee of future results. All indices are unmanaged and may not be invested into directly. 
* The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be 
successful. 
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Wealth Management – Social Security Survivor Benefits 
 
According to the Social Security Administration, there are about five million widows and widowers 
receiving social security benefits on their deceased spouse’s earnings record.  The decision as to whether to 
initially claim social security benefits under your earning’s record or those of your deceased spouse is a very 
important one.  In cases where the answer is not so obvious, the wrong decision could cost you thousands of 
dollars over your lifetime.  So, let’s review the basics.  Those born between 1943 and 1954 can claim a full 
retirement benefit at age 66.  You can also collect as early as age 62, but those benefits will be permanently 
decreased to 75% of your full benefit.  Alternatively, you can delay receiving benefits up until age 70, with the 
benefit amount increasing 8% for every year you delay.  Surviving spouses are eligible to collect a survivor 
benefit as early as age 60.  As a surviving spouse, you are eligible to receive a benefit equal to 100% of your 
deceased spouse’s benefit, as long as you wait until full retirement age to collect.  This option usually is 
extremely beneficial if your spouse was a higher earner.  For some, it may be better to start collecting the 
survivor benefit at age 60 or 62 and then switching to your own benefit at age 70. 
 
Example:  Jack and Jill, both age 62, are married.  Jack’s full monthly benefit at age 66 is $1,000, while Jill’s 
benefit at age 66 is $800.  Neither has started collecting benefits and Jack dies.  What are Jill’s options?  (1) 
She can claim a benefit based on her own earnings at age 62 and later switch to a survivor benefit, or (2) she 
can claim a survivor benefit now, and perhaps switch to her own benefit later.  Let’s say that she claims her 
own benefit now.  Because she is 62, it will be decreased to $600 (75% of $800) a month.  At 66, she switches 
to her husband’s benefit of $1,000 a month.  Based on her life expectancy, she would receive just under 
$245,000.  However, if Jill switches the order and starts collecting the survivor benefit first and then switches to 
her own benefit at age 70, she would receive just over $255,000 in total payments over her life expectancy. 
 
Bottom Line:  There are many variables that have to be considered to determine the best course of action for 
surviving spouses, especially if one spouse was a high wage earner.  In addition to working with a qualified 
financial planner, we recommend that you schedule an appointment with the Social Security Administration.  
They should be able to assist you with this analysis.   
 
Weekly Thought – Volatility 
 
Since 1871, the market has risen or fallen by more than 20% two out of every five years.  Volatility is the 
norm, not the exception.  It should be planned for and diversified against because the average investor will 
experience about 10 to 15 bear markets during their lifetime.  Have a great week. 
 
All the best, 
 

Dan  
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President  
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